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Office of the Secretary, DOT Section 8 

Objective classification of profit and loss elements 

Functional or financial activity to which applicable (00) 

Group I car-
riers Group II carriers Group III carriers 

88.7 Unapplied cash discounts ............................................... 81 .................. 81 ..................... 81. 
88.9 Other miscellaneous nonoperating credits ..................... 81 .................. 81 ..................... 81. 
89.1 Intercompany transaction adjustment—debit .................. 81 .................. 81 ..................... 81. 
89.9 Other miscellaneous nonoperating debits ...................... 81 .................. 81 ..................... 81. 

INCOME TAXES 

91 Provision for income taxes: 
91.1 Income taxes before investment tax credits ................... 91 .................. 91 ..................... 91. 
91.2 Investment tax credits utilized ......................................... 91 .................. 91 ..................... 91. 

92 Provisions for deferred income taxes: 
92.1 Current provisions for deferred taxes ............................. 91 .................. 91 ..................... 91. 
92.2 Application of deferred taxes .......................................... 91 .................. 91 ..................... 91. 
92.3 Adjustment of deferred taxes .......................................... 91 .................. 91 ..................... 91. 

93 Investment tax credits deferred and amortized: 
93.1 Investment tax credits deferred ...................................... 91 .................. 91 ..................... 91. 
93.2 Amortization of deferred investment tax credits ............. 91 .................. 91 ..................... 91. 

94 Excess profits taxes .................................................................. 91 .................. 91 ..................... 91. 

DISCONTINUED OPERATIONS 

95 Discontinued operations: 
95.1 Income from discontinued operations ............................. 96 .................. 96 ..................... 96. 
95.2 Loss on disposal of discontinued operations .................. 96 .................. 96 ..................... 96. 

EXTRAORDINARY ITEMS 

96 Extraordinary items ................................................................... 97 .................. 97 ..................... 97. 
97 Income taxes applicable to extraordinary items ....................... 97 .................. 97 ..................... 97. 

CHANGES IN ACCOUNTING PRINCIPLES 

98 Cumulative effects of change in accounting principles ............. 98 .................. 98 ..................... 98. 

[ER–755, 37 FR 19726, Sept. 21, 1972, as amended by ER–781, 37 FR 25223, Nov. 29, 1972; 37 FR 
28277, Dec. 22, 1972; ER–797, 38 FR 10926, May 3, 1973; ER–841, 39 FR 11995, Apr. 2, 1974; ER–948, 
41 FR 12295, Mar. 25, 1976; ER–980, 42 FR 35, Jan. 3, 1977; ER–1013, 42 FR 37515, July 21, 1977; 
ER–1401, 50 FR 242, Jan. 3, 1985; Amdt. 241–56, 52 FR 9129, Mar. 23, 1987; Amdt. 241–58, 54 FR 
5594, Feb. 6, 1989] 

Section 8 General 
(a) The profit and loss accounts are 

designed to reflect, through natural 
groupings, the elements entering into 
the derivation of income or loss accru-
ing to the proprietary interests during 
each accounting period. 

(b) The prescribed system of accounts 
provides for the co-ordinate grouping 
of all revenues and expenses in terms of 
both major natural objectives and 
functional activities and for subdivi-
sion of both to provide varying degrees 
of detail for air carriers of differing ac-
counting capacities and/or require-
ments. 

(c) The detailed objective accounts 
established for each air carrier group, 
by the dual subdivision of profit and 
loss elements in terms of both natural 
objectives and functional activities, 
are set forth in section 7, Chart of Prof-
it and Loss Accounts. 

(d) The prescribed system of accounts 
provides generally that profit and loss 
elements shall be grouped in accord-

ance with their inherent characteris-
tics within the following primary clas-
sifications: 

(1) Operating revenues. (i) This pri-
mary classification shall include reve-
nues of a character usually and ordi-
narily derived from the performance of 
air transportation and air transpor-
tation-related services, which relate to 
services performed during the current 
accounting year, and adjustments of a 
recurrent nature applicable to services 
performed in prior accounting years. 

(ii) Operating revenues shall be sub-
classified in terms of functional activi-
ties as provided in section 9. 

(2) Operating expenses. (i) This pri-
mary classification shall include ex-
penses of a character usually and ordi-
narily incurred in the performance of 
air transportation and air transpor-
tation-related services, which relate to 
services performed during the current 
accounting year, and adjustments of a 
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recurring nature attributable to serv-
ices performed in prior accounting 
years. 

(ii) Operating expenses shall be sub-
classified in terms of functional activi-
ties as provided in sections 10 and 11. 

(3) Nonoperating income and expense— 
net. This primary classification (8100) 
shall include income and loss incident 
to commercial ventures not inherently 
related to the performance of the com-
mon carrier air transport services of 
the accounting entity; other revenues 
and expenses attributable to financing 
or other activities which are extra-
neous to and not an integral part of air 
transportation or its incidental serv-
ices; and special recurrent items of a 
nonperiod nature. 

(4) Income taxes for current period. 
This primary classification (9100) shall 
include provisions for Federal, state, 
local, and foreign taxes which are 
based upon the net income of the air 
carrier for the current period together 
with refunds for excess profits credits 
or carryback of losses and increases or 
reductions of income taxes of prior 
years of a magnitude which will not 
distort net income of the current ac-
counting year. Income taxes applicable 
to special income credits or debits re-
corded in profit and loss classification 
9700 Extraordinary Items, and other 
material income tax items not allo-
cable to income of the current account-
ing year, shall not be included in this 
classification but in profit and loss 
classification 9700 Extraordinary 
Items. 

(5) Discontinued operations. This pri-
mary classification (9600) shall include 
earnings and losses of discontinued 
nontransport operations and gains or 
losses from the disposal of non-
transport operations the result of 
which are customarily accounted for 
through profit and loss objective ac-
counts 86, 87 and 88.2. 

(6) Extraordinary items. This primary 
classification (9700) shall include mate-
rial items characterized by their un-
usual nature and infrequent occur-
rence. 

(7) Cumulative effect of changes in ac-
counting principles. This primary classi-
fication (9800) shall include the cumu-

lative effect of material changes in ac-
counting principles. 

[ER–755, 37 FR 19726, Sept. 21, 1972, as amend-
ed by ER–841, 39 FR 11997, Apr. 2, 1974; ER– 
980, 42 FR 36, Jan. 3, 1977, Amdt. 241–58, 54 FR 
5594, Feb. 6, 1989] 

Section 9 Functional Classification— 
Operating Revenues 

3900 Transport Revenues. 
This classification is prescribed for 

all air carrier groups and shall include 
all revenues from the air transpor-
tation of traffic of all classes. It shall 
consist of the following subclassifica-
tions: 

3100 Scheduled Services. 

This subclassification shall include reve-
nues from the transportation by air of indi-
vidual passengers or cargo shipments (as op-
posed to charter flights) pursuant to pub-
lished schedules, including extra sections 
and other flights performed as an integral 
part of published flight schedules. 

3200 Nonscheduled Services. 

This subclassification shall include reve-
nues from the transportation by air of traffic 
applicable to the performance of aircraft 
charters, and other air transportation serv-
ices not part of services performed pursuant 
to published flight schedules (but shall not 
include data applicable to flights performed 
as extra sections to published flight sched-
ules, which shall be reported in the sub-
classification 3100 Scheduled Services). 

[ER–755, 37 FR 19726, Sept. 21, 1972, as amend-
ed by ER–1401, 50 FR 243, Jan. 3, 1985] 

4800 Transport-Related Revenues. 
(a) This classification is prescribed 

for all air carrier groups and shall in-
clude all revenues from the United 
States Government as direct grants or 
aids for providing air transportation 
facilities and all revenues from serv-
ices which grow from and are inci-
dental to the air transportation serv-
ices performed by the air carrier. 

(b) Revenues related to services of a 
magnitude or scope beyond an inci-
dental adjunct to air transportation 
services shall not be included in this 
classification (see section 1–6(b)). Reve-
nues applicable to such services shall 
be included in profit and loss classifica-
tion 8100, Nonoperating Income and Ex-
pense-Net, and the accounting modified 
to conform with that of a nontransport 
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